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Substantial progress has been made in reducing poverty in general, but the situation
remains of concern regarding children. By 2030, the target date for the Sustainable
Development Goals, UNICEF estimates that 167 millions children will live in
poverty and nine out of ten children in extreme poverty will live in sub-Saharan
Africa (UNICEF, 2016). Ending poverty in all its forms everywhere will likely not
be reached if this trend continues. This situation provides a strong motivation to
find appropriate policy responses. Pro-poor targeted cash transfers are an
increasingly popular policy instrument to address poverty and economic
inequalities. In addition to being perceived as a cost-effective, the attractiveness of
cash transfers operate at scale and reach millions of beneficiaries (Honorati et al.,
2015).

There is a growing literature on the use of cash transfers in anti-poverty policy
(Subbarao et al., 1997; Fiszbein and Schady, 2009). However, these studies define
poverty by using income measure or a dashboard of indicators. In the past decades
improvement have been made in the measurement of multidimensional (MD)
poverty. In particular, measures of child MD poverty have been developed starting
with the ’Bristol method’ (Gordon et. al 2003), and then with the Multiple
Overlapping Deprivation Approach (MODA) developed by UNICEF (De
Neubourg et al., 2012). Children experience poverty in a different way than adults,
as many of the goods and needs needed for a child are public. Therefore, a MD
measure is appropriate for child poverty.

We investigate the impact of Government of Malawi’s unconditional cash transfer
program on child multidimensional poverty. We leverage rich evaluation data from
a three-year cluster-randomized controlled trial conducted from 2014 to 2016. To
define the poverty measure, we use MODA methodology. The MODA
methodology presents several advantages as it concentrates on the child, rather than
the household and adopts a life-cycle approach. In particular, we will use the
national definition of child MD poverty, constructed in 2015 by UNICEF in
consultations with government and local partners. The measure was built using the
Integrated Household Panel Survey of 2013. The majority of the information used
in the construction of the Malawi MODA is available in the evaluation of the



program, providing a unique opportunity to test the impact of a national social
protection policy on a nationally defined measure of child MD poverty.

This analysis will contribute to the literature in several ways. First, by examining
measures of non-income poverty among the cash transfer beneficiary group and
comparison to national statistics, the analysis will provide useful information to
understand how targeting mechanisms in Malawi have included or excluded
vulnerable groups by different metrics. In addition, it will be the first analysis we
are aware of that investigates if cash transfers are able to reduce child MD poverty,
thus contributing to our understanding of how interventions may improve non-
income poverty measures, or similarly what barriers may be responsible for lack of
impact. Results will inform future research as well as program design for the
Government of Malawi and in similar settings.

Idrissa Ouili completed doctoral studies in Economics in University of Montreal
(Canada) and is assistant professor at the High Institute for Population Sciences
from the University of Ouagadougou in Burkina Faso. His research interests
include methods to assess the determinant and inequality of well-being and their
effect on education, health and family planning in both developing and developed
countries.

Lucia Ferrone is a Social Policy Consultant at the UNICEF Office of Research —
Innocenti, her work focuses primarily on the analysis of child poverty using the
Multidimensional Overlapping Deprivation Analysis (MODA), both in low and
middle-income countries. Previous to joining Innocenti she completed a Ph.D. in
Development Economics focusing on migration and children’s educational
outcomes.

Amber Peterman is a Social Policy Specialist at the UNICEF Office of Research —
Innocenti and focuses on impact evaluations of cash transfer programs, primarily in
sub-Saharan Africa with an emphasis on adolescent wellbeing and safe transitions
to adulthood. Amber previously worked as an Assistant Professor at UNC Chapel
Hill and as a Research Fellow at the International Food Policy Research Institute
(IFPRI) in Washington DC., Kampala and Dakar. Amber obtained her PhD in
Public Policy with focus on international maternal and child health from UNC
Chapel Hill.

Sudhanshu (Ashu) Handa is Lawrence 1. Gilbert Distinguished Professor of
Public Policy at UNC Chapel Hill and previously Chief of Social and Economic



Policy Unit at the UNICEF Office of Research — Innocenti. Ashu leads the Transfer
Project, a consortium of researchers, implementers and donors interested in
evidence generation of large-scale unconditional cash transfers in sub-Saharan
Africa. Ashu is a development Economist with experience living and working in a

variety of developing settings.



